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Paper: ECO-HC-2O16

( Introductory Macroeconomics )

( Honours Core )

F.uil Marlcs : 80

Time :3 hours

Tle fi.gures in tte morgin indiute full morle.s

for tlw Etestiors

1. Answer the following questions :

sE{ sm<< Be< fr{t :

(a) Define macroeconomics.

HB<tft qefft&r xst ft'st r

1x1.0=10

( Ttum Ouer )

(b) Give the meaning of Gross Domestic
Product.

$ q-+<t $qefiqffi q{ fut r

(c) What is disposable personal income?

<lfuets $TcqW qF ft?
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(d) Are illegal activities included in national
income? Give one argument.

crqRfr ot{oqnq{ qtq{ qT{ qs$s <rc{?
cBt 1fu fut r

(e) Distinguish between paper money and
credit money.

firrq pt vt+ qn {ER {rq{ "tt{T, fr{q s{t t

A Define general price level.

ffir{"t T{u-{< qiw ft'{t I

(g) What is money supply?

{FFr c{FrE ft?

@ What is liquidity trap?

\orffi TIq ft?

(t) Define 'inflationa4r gap'.

\nr€B ,fur\ q<wt fr$ r

0 In which case is LM curve vertical?

ft m-w LM 6${rsn Eq? q{r

A231762 ( Contirrued )



/l,l
l,/

\

\

( 3

2. Answer the following questions :

sr{ flTq<< Uw fu :

A231752

(o) Why is national income measured in
money terms?

qrQs qm frs 1nK {tqn-s ffif{ 6t<t <l?

(b) Distinguish between gross investment
and net investment.

$ Rfottt qliF leq Rfusttn tteto cnry<t r

(c) Mention any two basic issues studied
in macroeconomics.

ryEqs q{fres qqrs{ irs<t ft c+tr* fbt {q
fr'q< Smq r-{t t

(d) Distinguish between consumption goods
and capital goods.

NIE EEI qt+ {"q{ft E<r{ "ftefu mt\e<l I

(e) Mention two types of transactions that
are included in the capitai account of
balance of payments.

rftc{q ,fl-sr [d{fr Runs qs$ RK fi{
6;r[8ffi :rOR &Eq w t

2x5= 10

0

0

( Tum Ouer ) )

l

5

5

5

j



( 4l

3. Answer the following questions (any four) :

5x4=2O

sm el|q{s Bs{ fr..{r (fr caRil nRbt) :

Explain tJre product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+ 1=S

qr6x qtq q6m{ gqtq-{ Ers r{ ta-fu in
<HIt T{tr ft cv-qv KTbt flEr\9rr qrs rFqFm

frcrr

(b) Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

E"rcqsn qq lp-+tsr {st ft$ r StqsR q<

wo< q<qrqx ftt

(c) State the various items of the current
account of balance of payments
account. Also, define balance of trade.

4+ 1=5

firnq{ qrvFr ufrs forn frfra Effiaq<
Ts s{ft fu{ BflRs 11he15 :Frvf{ qst
frmr
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(d) What is meant by demand for money?

Explain the various tSrpes of demand for
money. 1+4:5
XFrq dRqtR m {qH? {frq dR?R fred
er$tqT{ <Ivt T$ I

(e) Explain clearly demana-puti inflation
with the help of diagram. 5
tr{< Tqlrs utfut-erc"rfio {o€e -tEfs
<,r{fi FII I

A What does the IS curye depend on?
Discuss the main features of tf,e tScurve. 1+4=5
rs c1rstq ft"qq sfi\9- fr6< ocqr rs m{rsrffi
{E ?<FBI1< E[-{tF{t €{r l

4. Answer the following questions : lOx4=4O
ET{ eX(<rs{ bs< ftrt :

(a) Explain the circular flow of income in a
three-sector economy. IO
qfi fuqr qdft&< qr< Eifu eRR <rru"f
T-{It

Or/VW
Critically explain the cash balance
approach to the quantity theory of
money.

IFt{ "tfutq \rsr 4qk 11R Ey6t
JtqkEltril[ts-stc< Vl11l <n<l r
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(b) How do commercial banks create credit?
What are the limitations on the power of
banks to create credit? 7+3:10

qlfteT-s cr\rs Csr{rir{ i..t IFI {E +r<r mi+q

1{.r {Et IEq FqEK ftqEr?ilqq{q ftz

Or / qeqf

"The distinction between cost-push and
demand-pull inflation is unworkable,
irrelevant and even meaningless." Do
you agree with this view? Give reasons
in support of your answer.

"<r{-sc{lfu qrs HRn-ercttfrs TFS&-{
"rt{ol q-sffr<, qdrqks qr+ qFft q{ftq;"

x-fr qt:psq ryafu +-{tcl? FFtFt EE<{ wef{E

ffu futr

( Contirued )

10

(c) Define monetary policy. Discuss the
objectives of monetz.ry policy. 2+8=10

T$fte{ fiBl ftqt r Irtftk eq$q5
ql(dltFlt S-{t I

Orl9W

Critically explain Say's law of market. 10

6'{ <qFr ftfr& q{lrErD4E4-$ <rt{tt qrKCUEtl 
I
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(d) Explain the Keynesian model of income
determination.

cstE< qtl fr{<q qfrfi vFUt +-d t

Or I qa11'1

Explain Hicks-Hansen general equilib-
rium model using IS-LM curves.

ks_Ef{.1< cKF.r eFqFUq qtfrtt rS-LM

cr{R {qlns <r{It TEI I

10

***
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