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( Intermedlate Mlcroeconomics-I !

Full Marlcs: 80

Time:3 hours

The figures in the margin indbate full marks
for the questions

1. Answer the following questions :

Eqr alrr{FK 0-s< frst :

{a) What is ordinal utility?

eq<rlD-$ E1ZItfi-q ftl

(b) Define indifference curye.

fr-<qm c{qm {iwt frTI r

(c) What is inferior goods?

@ Eqftr
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(d) Mention the law of demand.

DIffifqAUca<o-$ I

(e) Define substitution effect.

fr_f,{ fr,Ir$T xiet fil.I r

A Mention one method used to evaluate
the financial aspects of a project.

qtr eFF-s-{ frqT frq aftry TR-<?q <r+qs 6q<r
,qbf flqfr Ezm{ T-{ r

(g) What is budget line?

ffiqt cffiftr

Define price consumption curve.

k-{cqq c{{K {iB.I frTI I

What is meant by iso-cost iine?

I:rTIr C{rtI 1fr6-{ ft ptxr

0 What is meant by normal profit?

{rstk$ qs Tfreq ft plr r

(h)

(L)
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2. Answer the

(a) Write the two factors affecting demand
of a commodity.

eh {€r ufu ru< T-{T $r G"xm fr+t I

properties(b) State
curve.

fr"<"rs c{-fi $r ?<FrB ben'.q e-$ r

Mention two measures to control
risk.

-ri$' fiT-Gfi TDr b"m Vcfl.<t s-q r

(d.) State the two assumptions of law of
variable proportion.

"rffircqftq q1"ns frk< fi qtr:EFl.[ Uafl<t
qfll

(e)

(Turn Ouer )

{3}

by optimum

G"nrm{ s6{-s{ qr-q{ $rq ft TqT{,
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3. Answer the following questions (any four) :

5x4=24

saK s:rc{rs( us< frrr (fr ccn* ufiBt) 
'

(a) Analyze the slope of demand curve for
a Giffen good from price consumption
curve.

{-{FI5I CflFT gIEI rc {SS EbK ER?T CT<IT{

qEB frcmq +-$ r

(b) What are the differences between
market price and normal price?

Tq]?r k<r qtiP slglR.s q-fi qrqq fldsTrl3
ftfrt

(c) Briefly discuss
conditions of
competition.

amo-rrT{s rqKE qh $frtT-{< src{rrr
FfiTqWr qrcqlu-{ s-{t I

(q trxplain how the long-run average cost
curve is derived.

ftffi{ q-s <E cffi ftq-c{ fr{-sq s-$ q{,
{I{IIT<II I
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(e) What is inter-temporal choice? Explain
briefly the importance of lending or
inter-temporal choice behaviour of the
consumer.

qrgsrT{6lv "rDq ft? csrsF \mgsmRfle q5-{s

{tq sql{{ er-q{ fiTc{ D$s $Fl'lT TqI I

Explain the concept of total product,
average product and marginal product.

$ b<"nra, Ts Se,ffi qs $fus $qflTr'ffi

{K.lI {ffrlT T-<l I

4. Answer the following questions (any four) :

lOx4=4O
ss-{ $:r( I{{ us-q fifi (fr cqrm uRBr)

(a) Explain the concept of consumer
equilibrium with the help of indifference
curve.

fi-<tm c${K rqBs 6srsn sFrtF{t{ ffi'nctsl

<]FUT T-{f I

(b)

qq-sl"]\5 1.raffiorcrym {qF\5 sKI.lTi ,a{

cs-C;[qr{ fr{-<q s-{l q{, <ilI]]$-{I I
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ffiq+xq{ cfiK qier fim r ?ar< f{FrRrTq

<fl{rl T{l I

(d.) What is expansion path? Explain how

it is related to changes in cost and
production of outPut' 2+8=10

{raqlT6l fl ft ? <r{{ q-E $qo16a1 qfuq<
qqs ?. R%{ wEo q-{, {l"rrT T-{t I

(e) What is Perfect comPetition?
Explain the characteristics of perfect

2+8= 10competition.

{effitwao+ <w6 ftt 1'feffisr5+
<qFK ?<ftAffiTqrtl3'rl tr-{l I

Discuss diagrammatically the laws of
returns to scale.

bq"ttn {rqn s&qn RRctT fra{ qqns <irm

FtI I

(g) How does change in rate of interest
affect present and future consumption
behaviour of the consumer? Explain.

{4< eFT {ffiq CslsK T6$T qr+ sRllo
b"rcqrr< ql6it6to frq6q gsp4 cqail{, Tfl3-tl r-{I I
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@ Discuss the various stages of
production with the helP of law of
variable proportion.

"rffie q11rs frk{ ry{n\o $qoXq{-{ fiB1
g.fi fiTC{ qrrEID-{l $-$ |
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