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( Intermediate Macroeconomics—I )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
(a) Define inflation.
Tarpifes wiw firmy |
(b)) What is aggregate demand?
AR sifgw s 2
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(c)

(d)

(e)

(9)

(h)

A25/26

Who developed the purchasing power
parity theory of exchange rate?

NWWWWWW?

What is international financial market?

wr@ﬁ%@ﬁ@zxw%?

What is rate of exchange?

R G RSN

What is meant by stagflation?
ErRfeEe T el e Jam 2

Write one monetary measure to control
inflation.

wﬁmﬁwﬁmwmmx

What is meant by Balance of
Payments?

SRR NGRS o Fet 3 & T2

Write one factor which causes shift in
aggregate demand curve.

Wsﬁmmﬁm@aﬁﬁvﬁmm
o7 |
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(3)

) According to Phillips, the relationship
between unemployment and the rate
of change of wage rate is

%%mwﬁmwwqﬁaw@w@aém
e T 2

(i) inverse
Reqre
(ii) linear

@Re

(iii) non-linear

AR

(iv) Both inverse and non-linéar
R o =alRe b
(Choose the correct answer)

oz Teach! A1y Bfrear)
2. Answer the following questions : 2x5=10
O PR Teq fi

(@) Why is the long-run Phillips curve
vertical?

TEn Rfeer @ e Ry Sey w0
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(b)

()

(@

{ 49

Distinguish  between  Demand-pull
inflation and Cost-push inflation.

5%‘?531\9 ﬁa’ﬁ\ﬂ TE IFE© §E1’3‘? UG
Nere “ef o |

What is natural rate of unemployment?
R Freifie 79 52

Distinguish between Spot market and
Forward market.

=9{b IS SE TN & TS “A1/< B2 |

(e) What are the components of aggregate
demand?
SATfE SR SefrerrTae &5 & 2
3. Answer any four of the following
questions : 5x4=20
O PTG BIReR Tew i
(a) How is the aggregate supply function

(b)

A25/26

derived?

SNEF @IS (@ (e W T =59

What are the factors which cause shift
in the short-run Phillips curve?

gFIEe PR (R cfRTET s
R
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(c)
|
|
1 (d)
i

(e)

4. Answer the following questions :

(S)

Discuss briefly the adaptive expectation
hypothesis.

AR AP SeCo! BYCF A
40 |

Briefly explain the components of
international financial market.

weeifes Rew @ SAmepi s IR
bl

Write a note on foreign trade
multiplier.

AT ISR @I IRIR evwe «ft B
o |

Explain the concept of demand-pull
inflation.

Bifw-3feie TErRReT AEICH D < |

TE PTRS e fi

(@

A25/26

What is aggregate demand? Explain
the components of aggregate demand.

e ifRm o mEe sfRwe TemeeR
EusHE Il ’

{ Turn Cver )
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(6)

Or / %41

Discuss the determination of
equilibrium level of employment
through effective demand.

Afern siftw wivace S Nens sRwl [
e <41 =9, SCETnl 9

(b) Explain Mundell-Fleming model in
terms of monetary and fiscal mix
policies under fixed exchange rate
with perfect capital mobility.

Fyf AT YA e & R 7

e (IR S qor wie e M
I A |

Or / 91

How does the Phillips curve explain
the trade off between unemployment
and inflation? Discuss its policy
implication.

RfrE @R @t FRE wie wris
T FE P TR 2 T TSI wIeRPrR
SO 4 |
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{1

(c) Explain critically the purchasing power

parity theory.
e i O R RO wgBR  TICADPAAS I
341

Or / 9%«

Explain the determination of equilibrium

rate of exchange.
s e 2 e R =9 =, Rkl
390

(d) Explain the Dornbusch’s overshooting

theory.
T S OgeR EC! T |
Or / &l
Explain the factors that cause

fluctuation in the exchange rates.
Sfrm TS WETeN AR I FREER T
3901

* * X
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