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ECONOMICS

( Honours Core )

Paper: ECO-HC-S026

( Intermedlate Macroeconomics_-I I

Full Marks: BO

Ttme :3 hours

The fi.gures in the margin indbate full marks
for the questions

Answer either in Engli,shor jn Assa mese

1. Answer the following as directed :

uqsfia(3w{]:ii@G-s<fiqr:

(a) Define inflation.

1nr8rc< qluT fiir r

1x10=10

{b) What is aggregate demand?
qT{B-s urfur frr
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(c) Who developed the purcht*'t^g power

iar;,r;;no' exchange rate?

c{ s{sK q{q sq6\ 541-6 Eftv <RRE ?

What is international financial

q€dlBr gqn aql< frt

What is rate of exchange?

Rfiqr< a-< qrq Rl

What is meant bY stagflation?

1nPftffiq{q $csfr 1wl{?

Write one rnonetagr rneasure to

inflation'

$€tr ftxaq <ffiq'sfi ffirk-s ffi fr<t t

What is meant bY Balance of

PaYments?

t<rqFrs cE-{cr.I {Rr"nq qqq $uq ft $l{ ?

market?
(d)

(e)

tf)

{g)
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(j) According to Phillips,
between
of change of wage rate is

ffi"tE< rr- fi<T<r qTs {EFE rffiE q1-q<

qME I'9+CBT RE

(y' inverse

RnftE

(ii) iinear

A{fts

(liii non-linear
q.f{.R-r

(iu) Batl;. inverse and non-lindar

frfl?E qp qfufuq K{rbR

{Choose the correct answer}

(\sq ffiT<rR$fre<t)

2. Answer the following questions : 2xS=10

sq-{ mHTq{ B-q< frm :

Adflft{ ffi1q rq?m

a

1.25126 { Tum Ouer }

{a) Why is the icng-run Fhiliips curse
verticatr?
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(b) Distinguish between Demand-pull
inflation and Cost-push inflation.

DRhrsfiE IFr€e qrE 3nqfiE TqtSeT
qrqs flcF$l fr{If r

(c) What is natural rate of unemployment?

fi<-t{lr {MRo qr< frt
(d.) Distinguish between Spot rnarket and

Forward market.
*oft aq-q qrs qsflft {qrfi {Ms qtqffl frrtt I

(e) What are the components of aggregate
demand?

rT{Bs uRqt< bffiql1qft ft r

3. Answer any four of the
questions :

sEr ffiqTq{ fr c+rc* URA< E-s< ftm :

A2sl26

(a) How is the aggregate supply function
derived?

{q0--r 6{rfiq cffi c{-6rqm fr{r<q T-{t q{ ?

(b) What are the factors which cause shift
in the short-run Phillips curve?

q{srEs ffirc cflK "fk{6ffi s.KfiTq
frfrr

following
5x4=2A
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(c) Discuss briefly the adaptive expectation
hypothesis.

qBm&o srwffi q-{ltafi ,TtT qr.EID-{T

qfil

(d.) Briefly explain the components of
international financial market.

vtoqlteT fi€k TqK{ Cflm-iq13 u$+ or<it

{$l

(e) Write a note on foreign trade
multipiier.

fil&ffs <rf6lqn sqr-{ {FrIrctK sfl<s qfr 6TsI

fr<t t

(f) Expiain the concept of demand-pull
inflation.

bTfur{ffi 1nr€fu{ {KflzEI4Tll1$rI I

4. Answer the following questions : 10x4=40

\9-E-{ g}rsT{s E-s< ftxt :

(a) What is aggregate demand? Explain
the components of aggregate demand.

{Nfr-s EI&r ft r qmB-+ Efrtr< $oflqr4-qT{

Tfl-{ll4-ql i
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Discuss the determination of
equilibrium level of emPlo5rment

through effective demand.

qfu{ EIfu< qRrN erE{FTi frmat q-+gt frqr<

fi{r<q $-{t ET, \Tt-a{ID-{t r-<T I

Explain Mundell-Fleming model in
terms of monetary and fiscal mix
policies under fixed exchange rate
with perfect capital mobilitY.

{*I.f r-{-{ft-{ {ET-r{ e{eg &q frfiw qr<s

geo-mfii< ffik-s qr+ <rqq qfiE fr$ ftkBI
<fi{JT T-{I I

Or / qcql

l6

(b)

How does the Phillips curve explain
the trade off between unernplo5rment
and inflation? Discuss its PolicY
impiication.

trhg fi"rR c$raf+ fi<T<I qr Tqr€fr<
qrq-{ {*# <II{tl r-c{ ? q{r{ ftBots \ilqff{Tq
qr{lE{l T-<l I
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(c) Explain critically the purchasing power

paritY theory'

@ s{st qrgt Eqal wrcqTF-{T{s <]wl

q{ll

or / q2{11

{{lt

theory
Explain the Dornbusch's overshooting

sfiE< q'er<q&i qq& alrm "n<I t

Or/4W

Explain the factors that cause

fluctuation in the exchange rates'

ftfiq{ q-{s q&-<sm @ o-<t amaq{q <rqfi

s{t

***
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Explain the determination of equilibrium

rate of exchange'

sr<qw frfirr qF frK{ fttr +-{t q{' <fi11I

\/

(d)


