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ECONOMICS

( Honours Elective )

Paper: ECO-HD-6026

( International Economics I

F\tll Marks: gO

Time :3 hours

The fi.gures in the margin tndiate fuil marks
for the questions

Anstaer either in Engltsh or zn Assa mese

1. Answer the following as directed : 1xL0=10
vqtr frrrffitl-{ filrlrr{ql-ft Eq< frq :

(a) Why do countries engage in intemational
trade?

mqTq Ergsqtes rrfiqrrc- ftr q&E W z

(b) Who said tJrat, "International trade is
.but a speciai case of inter_local or inter_
regional trade"?
'\rq:q${ nF}w ?E.eq wo;qfu a qlssqrffB.s
Trftqlq ,qbt Rc.N qo1 1,, qeae6q6 5fl-6a tEfrq 7
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(c) What key assumPtion does the
Ricardian model make about labour
as a factor of Production?

R-flidrq q6s $qltfi< qas Qutc"t rr{ T3i

s&q<qzh fr t

(d) What is factor endowment?

be.flq-fi trp-{q fr ?

(e) The demand for foreign exchange in a
country arises from import/export of
goods.

( Choose the correct answer )

Cr{ qfiE r{(kfT.S {rK DIKI E-{.qITA{

vtlqlfr7<etfi< qKI W-< q{ |

( lgq ffil <tD CE'g< )

A What is protectionism?

qi{qq-{Iq ft r

(g) State any one cause of fluctuation in
foreign exchange rate.

fffiFrr frR'"{tr ar<< "rffi-l 6qrfl< fr cfle{T '{bl
orqq F?It r

(A In which year was the Bretton Woods

system established?

Etq cqq erfr crn'<qqs s&fi +-<T ?qRq r
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(t) Give any one argument in favour of
fixed foreign exchange rate.

fu ffis frFqr qrr{ q{rs eh 1& ftm r

0 State one objective of international
macroeconomic policy.

qrgsqlar q{ffi qeffiftq eh Gm'I] $s
!r$ I

2. Answer the following questions :

Eare firr sflq15 ts-q< fr'.{r :

A25l57L

(a) What does the factor immobilit_v refer in
regards to international trade?

q-6sq?r qf+qi{ gqqs $ffir;K uqiM m

lqN r

(b) What is Leontief paradox?

fr'gfr+'q:trqr<h ftz

(c) Write two features of Gold Standard.

c{T"rE {Fqs< fr ?<Fr?t fr"<r r

(d) Write two arguments in favour of free
trade.

1o Trfiqrr flmo fi 1& war+om r

2x5= 10
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(e) Write two causes of the Global Financial
Crisis, 2008.

qoor DT{ frt-flq frft lrcB< 1br er<"r fr1T r

3. Answer any fourofthe following questions :

ET{ SI-6{K{ ft r+rznruRDR B-qq fi?fl :

(a) State the importance of International
Economics as a branch of Economics.
qcfr-6n-E qbr r?[ Rurzt Erssqlfu qcfrBr
qrF frqr r

(b) What is tariff?
tSrpes of tariff.

Explain the different

5x4=2O

1 +4=5

(Continued )

lss ft ? ls$-{ REir srsnr{q <lTt,T t:-{T I

(c) What will happen to the Heckscher_
Ohlin theorem if factor intensity
reversal takes place? Explain.

{fr Tres fu-q $&flfr q{, csre 6qq6-q,fr.4
Eg6K fr q,< ? <n?RT $-$ I

(d) Describe five differences between
international and internal trade.
'qBsTIfu qr qrsj-sft"t Trftqr< ,frubr 

"nef+j
<.1'{ +_{I I
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(e) Explain the different stages of the
product cycle theory of international
trade.

a

qss11fu 11AqK Oq"xfi De E-qe?F fr&a
fl{rqTq<irm r-{ I

What is financial globalization? Discuss
its benefits and risks. 1+4=5

!fi|tr$ frttr{ fr r tlt< IRfl qr Rriqts
qTEID;II T-{I I

4" Answer any four of the following questions :

IOx4=40

EE{ r:rr<Kq fr cortRl EGil< b-€< fr".fi i

(a) Explain Ricardian theory of comparative
cost advantage.

fuK yqirTq-s rr {R<r< vq-ctt <lt<n qfl 
r

(b) Explain the Heckscher-Ohlin theorem
of international trade through price
criterion.

Rsm-q'fi-{-{ qrss<fu <tnqr EqcET T{I
{Fmsq (price criterion) EKI <l'l?fJT Tfl I

(c) Discuss the technological gap.model of
international trade.

r{lgsrr$r Trfiqi{ $1$R6K 'frr-s s-SZtI

qIrEIE-{T T-{I I
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4+6=16

of an

of a protectionist
in developing

AA
{ilEt{

System
rate.

\Tr+
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(h) State the main features of multinational
enterprises. Explain the role of multi-
national enterprises in international
trade. 5+5=10

<-qqlen sEtr+{I3E T{ i<fiAl{q <rs r<rr I

qrs:{fr{ <Tfiqrs rqqre+ se$rlrT{q EFrr
Tfi?iII T-{I I

***
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