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( Adaanced Microeconomics)
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Time : 2Yz hours

The Jigures in the margin indicate
full marks for the questions.

Answer the following questions: 1x8=8
E-d\5 firt a{ITK E€< fiTi z

(a) Define 'derived demand'.

ffi urfu1-q qiwt frTil

(b) Write the mathematical form of the
C.E.S production function.
C.E.S Eqfiq-{ 44ffi tfifrGs q"t fielt I

{c) What is partial factor productivity?
\fl$rs Sexqlq Oqettq-q'fi{si ft t

(d) With a L2o/o interest rate, what is the
present value of Rs. 12O that will be
received in the next year?
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(e) If X, and X, are two possibie outcomes
of a rislry situation, and P, and P, are
their respective probabilities, find the
expected utility.
<fr 4 qK, xr,qbtqRFDE tRRe< tDt T exl

"fRqT 
q{, qr+- P1 ql$ P, @c{ q? ffi qRfln<

q-st{{'t qr, NCg ersiffts E"nnifrot EG's<it

A Who is known as the father of game

theor-y?
(rN {amft FrWq s'rs q-dt {l{?

What is rneant by Pareto optimality?

s-{tr

ofW
+-qlt"f qcffiB< qq{

?

tal Theorem

B-cmq

2x6=12

$FI I

2. Answer anY
Bs< fixt g

n the
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(b) Winat is a

Who is a

{lqs

Theory ?
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(e) Define fair gamble with an example'
\ - ' fiqr5q qbK ?rN rll-fi(tis E<'i< rig.t frT'i I

a

(g)

@
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(i) Define the Kaldor-Hicks compensation
priniciple in brief.

srs<-frg wB$q ffi qim({ rwtfiE s-<l I

0 Interprbt the slope of the transformation
curve.

{{rs<"i 6q${ utq< qqr erfiq $<t I

3. Answer ang four of the following questions :
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(c)
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(d) What is certainty equivalence income
(CEI)? How is the cost of risk measured
using the CEI? 3+2=5

fiFDs qnpEl ql{ (cEI) fr z cBt <r<qm ffi
R{qfiq$'K <j{ mr;{q(< (ql"lT q-{ ?

(e) Distinguish between the perceived and
proportionate demand curves under
monopolistic competition' Which of
these two curves is flatter and whY?

3+2=5
q$-cD-F{f gWisr< qfr{\5 er's-ltfis \sK"

qrl1tiBs DIm 6q?ii< r'ls?s 4sfsr +-{tl K?t

F"fl< mt{6i< ${ uH t+ Rx t

A Taking an imaginary pay-off table,
explain the equilibrium in the case of
a two-Person zero sum game'

OqR-s Cet-q's e1-d< qq{s. Eq{ <I&< W
4fi3 363 csqtr srdqlrl <itqll $Kil

(g) Derive the marginal conditions for
Pareto optimality in the context of
product mix.

"For risk averters, losses are more
important than gain'" ExPlain the
statement with an examPle'

"qftr1i3E ffi q"f,E< <fC<, FISD-rq6Tls-s?S

qit-s e$q1"f l Gqlq<q ,{?fc< R1Bfi <{i't s-{t I
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€q{qa< frE"r< qacgmso c"r<,-(tt q-ff-{sK

siB$ ssqT{ Bqqt4a T-{tt

(h) State the Second Fundamsltal Theorem

of welfar" ;;;;;ics with a suitable

diagram'
s-q.itct qqffiF< fr.q{ ffiR-s €qqm <ls sR

eH €"Bs Sq< qqxs <I?[1 T-<t t

4. Answer ang tuto of the following
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gEs ftxl a{q{< ffi ra-l{Eg{ ftTi a

questions:
1Ox2=2O

firm.
E'rus tr-o< qqlxo, qbt <-q-€e'ctM{ det'F<

a1-5q $q'fk-{ q-slffi'l firt mnrc< q.ffic1 5-{t

qn <{at +<l t
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(c) Explain how a consumer will choose to
spend her money across two time
periods with a fixed rate of interest in
order to maintain equilibrium.
vK'qNl w<-Ets qrc'r< T'K(6f qq-{ srqr$ Cs-(dqr<

Ftqms frqw fi q$ frffis T.cx qrfi ?lts
<Jr sR-< fulI< <1?[I $-{t r

(d) Explain with diagram, how a
discriminating monopolist attains
equilibrium.
ffi q$rufrx1 df',fu{ cs-cdq-c< er<qnl

AIg $-F, tre< {qin-o <I"[] s-{ir

(e) Expiain Wak'as's vision of the working
of the economic system.
qefufu-q <Kqr< +ta-m'fq-{ fiTC{ <rE<iq{

@vrfr <itlll $Flr
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