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The figures in the margin indicate
Jull marks for the questions.
1. Answer the following questions : 1x8=8

wete fual empies Tes A ¢

(a) Define ‘derived demand’.
R bifgns FieEl fra |

(b) Write the mathematical form of the
C.E.S production function.

C.E.S Teoima wema aiiffoss el fordi
(c) What is partial factor productivity?

T ToAMH Seowa el 52

(d) With a 12% interest rate, what is the
present value of Rs. 120 that will be
received in the next year?.

<
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12% o9 TR (S, RTS] 9 2 9
120 ToF T6uH o 52

(e) If X, and X, are two possible outcomes
of a risky situation, and P, and P, are
their respective probabilities, find the
expected utility.

T X, W X, <5 SREee AREeT 15! TER
#{feI1S 2, S P, I P, TGN €2 70! AR
FBA! 2T, (S8 LGS SAITS! Tfered |
(f/ Who is known as the father of game

theory?
(o RS Premesl T =1 A2

(g)' What is meant by Pareto optimality?
(STATH! SRpeTel e [ gen e

(h) State the First Fundamental Theorem
of Welfare Economics.

Tl Sdaifos g2 e B! S
4 | : ’

2. Answer any six of the following questions :

weTs Al TR fRiTal JFbrq Oes fwdl ¢
2%6=12

(a) Explain the concept of marginal
productivity.

Afts TR ETOR LIFENCH! = |
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(b)

(d)

(e)

(9)

(h)

What is a fixed coefficient production
function ?
@i Gesfie Few 5

What does a contract curve indicate?
SR AR ¢ TP

If two possible outcomes of a risky
situation are Rs. 100 with probability
0-4, and Rs. 120, what will be the
expected income of the situation?

Tl Qoo AR goR ABRY et 100
Tl T TSIl 2E 04, O 120 5F =T,
1% Romaes AREOBR depie o FH
3¢ :

Define fair gamble with an example.

TweRel GBI TS DRSS TR K@l |

State two major differences between
monopoly and monopolistic competition.

GEFET W eI dfsriTer Tere
75! 2 AL S T

Who is a player in Game Theory ?
(o EST® (T 9T (A2

Explain the concept of social welfare
function.

i eyl TeE QR Ui F9
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(i) Define the Kaldor-Hicks compensation
priniciple in brief. . .
TRy Fo7md TS )ewee Feeis 11|

G) Interpr'ef the slope of the transformation

curve.

IR (ST Oie L 2 4 |

3. Answer any four of the following questions :
: 5x4=20

et Al TR iz bifebre Tes frai s

(@) Discuss how technological progress
changes the position of the production
function. Explain in this context, capital
deepening and labour deepening
technological progress.

N%%W@QWW%WW.
T DN 91 | 9B FAWCS Jo4T 75159
i 2 o 9 2gfeare Tafe i
91|

(b) For the Cobb-Douglas production
function Q= AL’K”, show that a+p
indicates return to scale.

TI-CIETE BT T Q= AI°K’ I I,
RI @ o + @ TG ARTETR elfomie 7577 |
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(d)

(9)

“For risk averters, losses are more
important than gain.” Explain the
statement with an example.

“ssfonicl Rrad] 76T AE, EITHH TSl
wifeis gl | Tt «Bits RYFous! <ol s |

What is certainty equivalence income
(CEI)? How is the cost of risk measured
using the CEI? - 3+2=5
ffs® 7rwey 97 (CEI) 7 CEI 992R F.
R 3 (PEMCS (S = 2

Distinguish between the perceived and
proportionate demand curves under
monopolistic competition. Which of
these two curves is flatter and why?

: 342=5
gl dferiion Sfe geNf e o
TNfT sifenl (R TS )15y 90 | 10!
@R PR 9 Bl o o e
Taking an imaginary pay-off table,

explain the equilibrium in the case of
a two-person zero sum game.

IR (oI (GIEE TS, YGH e XU

R (IFR CFae SRy AT 49

Derive the marginal conditions for
Pareto optimality in the context of
product mix. :
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(h)

Bt e S RRRFTS (S0 SHFTON
s eIE SoEe F
State the Second Fundamental Theorem

of Welfare Economics with a suitable
diagram. . '

mﬁq@ﬁ%—ﬂﬁﬁﬂmm@ﬁmwaﬁ
Bt Toige o FRES IO T

4 Answer any two of the following questions :

10x2=20

Wﬁmwﬁmzﬁ?@mw

(@)

(b)

Explain the demand for labour in a
perfectly competitive market when—

(i) labour is the only variable factor
(ii) . there are several variable factors.

ﬁ#ﬁ%@fﬂ@wmaﬁmm@m

-, @feT—

() s GFE SRS FIE

- (i) RIS ARSI T AT

With the help of a suitable diagram,
explain how the production possibility
frontier is derived for a multi-product
firm.
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(c) Explain how a consumer will choose to
spend her money across two time
periods with a fixed rate of interest in
order to maintain equilibrium.

OIS SRENS AT B G AR (WS
75! A e 1 ¢ [HifRe o1 99 (1S
7 7 [EIE iRy 49 |

(d) Explain with diagram, how a
discriminating monopolist attains
equilibrium.

W&Wﬁmmw
A I, %?W?UTQUTWI :

(e) Explain Walras’s vision of the working
of the economic system. '

Gffos IR FN-FIEI [TEw e
yioesl i 1
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